Serving the Vermillion River Watershed
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MINUTES
VERMILLION BASIN WATER DEVELOPMENT DISTRICT
March 18, 2026

The Vermillion Basin Water Development District (VBWDD)
convened at 6:00 p.m. for a regular meeting in the Automatic
Irrigation building in Centerville, South Dakota, on Wednesday,
March 18, 2026.

DIRECTORS PRESENT DIRECTORS ABSENT

Bob Iverson, Area 1 None

Sarah Chadima, Area 2

Michael Crist, Area 3 OTHERS PRESENT

Wayne Davey, Area 4 Brad Preheim - Staff

Robin Dykstra, Area 5 Steve Muilenburg - Clay RWS

Fred Butzke, Area 6 John Stearns - South Lincoln RWS
Anthony Halverson, Area 7/ Glen Gilbertson - Clay Co
Commission

Jay Gilbertson - EDWDD
Chairman Dykstra called the meeting to order at 6:00 p.m.

APPROVAL OF AGENDA

The Board reviewed the agenda for the meeting. There being no
changes, Director Iverson moved to approve the agenda. Seconded
by Director Halverson. Motion passed unanimously.

CONFLICT OF INTEREST
Chairman Dykstra asked if any Directors had a conflict of
interest regarding any agenda item. ©No conflicts were noted.

PUBLIC COMMENTS
Chairman Dykstra welcomed any public comments from any visitors
that are not on the meeting agenda. There were no comments.



APPROVAL OF JANUARY MEETING MINUTES

Chairman Dykstra asked for any additions or corrections
pertaining to the Board of Directors meeting minutes from
January 20, 2026. There being none, Director Butzke moved to
approve those minutes. Seconded by Director Chadima. Motion
passed unanimously.

FINANCIAL REPORT

Outstanding bills include: Tim & Kim Eide $700.00 - February &
March rent & utilities, Century Business Products $100.00 -
February & March copier lease, Fort Randall Telephone $183.34 -
February & March phone, internet, Internal Revenue Service
$696.62 - payroll taxes, New Century Press $29.90 - publishing,
RFD Newspapers $14.91 - publishing, Madison Daily Leader $14.52
- publishing, Thomson Agency $100.00 - bond, SDARWS $550.00 -
2026 dues, SFM $217.00 - Unemployment insurance, Marsh &
McClennan $2,580.00 — E & O Insurance, Brad Preheim $851.93 -
February wages, travel, phone, Brad Preheim $966.10 - March
wages, travel, phone, City of Howard $15,000.00 - grant , Visa
$443.04 - Travel, supplies, Jordan Merrigan $225.00 - web
maintenance.

A list of grants payable and the quarterly budget review
documents were provided to the Board. No comments or changes
were made.

Following discussion, motion made by Director Davey, seconded by
Director Crist to approve the financial report and pay the
bills. Motion passed unanimously. The report was placed in the
district files.

OTHER FINANCIAL BUSINESS

The Manager indicated that the bank signature cards need to be
updated every few years due to changes in the Board of
Directors. Following discussion, Director Iverson moved to
remove Arden Abild and add Fred Butzke and Wayne Davey to the
bank account. Seconded by Director Crist. Motion passed
unanimously.

A certificate of deposit has expired and the Board discussed the
renewal. Following discussion, Director Chadima moved to

authorize Manager Preheim to contact the bank and start another
CD. Seconded by Director Halverson. Motion passed unanimously.



PROJECT ASSISTANCE REQUESTS

1. South Lincoln Rural Water System (SLRWS) - SLRWS Manager
John Stearns attended the meeting to discuss an aquifer and well
field study that they have initiated with DGR Engineering.
SLRWS has had continued growth in their service area and this
along with increasing pressure on their existing well field has
made future planning a priority. The study will focus on
identifying the most viable locations for new production wells.
This work will also guide the development of a future well
project to improve capacity, provide system redundancy and meet
future demand.

The DGR Engineering study has a cost of $40,000.00 and SLRWS is
requesting financial assistance for the project.

Following discussion, Director Iverson move to grant SLRW
$12,500.00 in project assistance for this study. Seconded by
Director Chadima. Motion passed unanimously.

2. Clay Rural Water System (CRWS) - System manager Steve
Muilenburg attended the meeting to update the Board on all their
planning and design phases for their new water treatment plant.

Mr. Muilenburg also presented a project assistance request. CRWS
has decided to add new power generation into the plans for the
new facility for emergency power and load shed during peak
demands. They are proposing to install two 500KW generators
that will run in parallel or simultaneously depending on the
water production demand. CRWS has obtained AE2R for the
Preliminary Engineering Report for this project. The Report has
a cost of $25,000.00 and they are asking for financial
assistance from the VBWDD.

Following discussion, Director Halverson moved to grant
$17,000.00 towards the Preliminary Engineering Report. Seconded
by Director Crist. Motion passed unanimously.

RESOLUTIONS AND GRANT AGREEMENTS

1. Resolution #26-03 - This resolution authorizes a grant of up
to $15,000.00 to the City of Howard to be used for engineering
costs on their water and wastewater treatment facility project.
The resolution also authorizes the VBWDD to enter into Grant
Agreement #06-26 with the City of Howard. Following review,
Director Chadima moved to approve and sign Resolution #26-03.
Seconded by Director Crist. Motion passed unanimously.




2. Grant Agreement #06-26 - This grant agreement has been
returned

from the City of Howard with the proper signatures. The grant
is for the amount of up to $15,000.00 and is to be used for
engineering costs on their water and wastewater treatment
facility project. Following review, Director Iverson moved to
approve and sign Grant Agreement #06-26. Seconded by Director
Halverson. Motion passed unanimously.

3. Resolutions #26-04, #26-05, #26-06, #26-07 and #26-08 -
These resolutions authorize grants of up to $5,000.00 to the
McCook, Lake, Kingsbury, Miner and Turner County Conservation
Districts for tree planting cost share. The resolution also
authorizes the VBWDD to enter into Grant Agreements #01-26,
#02-26, #04-26, #05-26 and #06-26 with the Conservation
Districts. Following review, Director Butzke moved to approve
and sign the Resolutions. Seconded by Director Davey. Motion
passed unanimously.

4. Grant Agreements #01-26, #02-26, #04-26, #05-26 and #06-26 -
These grant agreement have been returned from the Conservation
Districts with the proper signatures. The grants are for up to
$5,000.00 and are to be used for tree planting cost share.
Following review, Director Butzke moved to approve and sign the
Grant Agreements. Seconded by Director Davey. Motion passed
unanimously.

OTHER BUSINESS

1. Water Values Survey — The VBWDD recently helped fund a Water
Values Survey conducted by South Dakota State University. A
draft of the final report for the survey work is available for
review and feedback before it is submitted to the “Journal of

Extension” for peer review. There was brief discussion with no
questions.
2. Director Compensation - The expansion of the District

boundaries and increase in Board Directors, travel time and
activities has made a review of policies and procedures, by-laws
and other aspects of our operations necessary. The Board
discussed possibly creating sub committees as well as
compensation for special meetings and other unique situations.

Following discussion, it was determined sub committees will not
be pursued at this time.

Activities outside normal Board meetings isn’t common, however,



the Board felt guidelines should be in place. Following
discussion, motion made by Director Chadima to compensate the
Board members for District representation at other events and
meetings: $50.00 for short events, $200.00 for half day meetings
and $400.00 for full day events. Seconded by Director Iverson.
Motion passed unanimously.

3. NRCS - PL566 Program — Details of this program were
presented at a recent meeting. The Turner Lincoln Clay Water
Project District has decided to pursue projects within the
program and may need assistance from our District in the future.
We will address any requests as they are presented.

4. Legislative Update - Manager Preheim and East Dakota WDD
Manager Jay Gilbertson updated the Board on bills of interest in
the legislative session.

5. District Website - Manager Preheim discussed recent updates
to the website and asked the Directors to review the site for
feedback and suggestions.

6. Project Updates - Various ongoing projects of interest to
the District were discussed.

7. Miscellaneous Correspondence - Manager Preheim shared
various items of interest to the Board.

8. April Meeting - Due to the lack of timely business, Director
Iverson moved to cancel the April meeting. Seconded by Director
Davey. Motion passed unanimously.

9. Water Rights —Director Halverson inquired about exploring
the pursuit of obtaining water rights in the future for possible
usage by entities within our District. This item will be placed
on a future agenda.

UPCOMING MEETINGS

1. Dakota Mainstem Annual Meeting - March 27, 2026 - 11:00 a.m.
SF

2. VBWDD May Meeting - May 21, 1:00 p.m. Tea. Joint with EDWDD
3. VBWDD July Meeting - July 15, 3:00 p.m. Salem - Salem Event
Center

ADJOURNMENT
There being no further business, Director Iverson moved to
adjourn the meeting at 7:50 p.m. Seconded by Director Davey.



Motion passed unanimously.

ROBIN DYKSTRA
CHAIR



